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INTRODUCTION 


The Statistical Tables relating to Banks in India for the year 1018, which 
is the seventh in the series since its publication was taken over by the Reserve 
Bank of India in 1041, relates to banks functioning in the Indian Union. Re- 
ferences to banks registered and working wholly in Pakistan have been omitted, 
the Reserve Bank of India having ceased to be the monetary authority for 
Pakistan in July 1048. Statistics relating to banks registered in Pakistan but 
functioning in the Indian Union have been included. 

The presentation of the statistics is generally on the same lines as in 
previous issues. An attempt has been made, however, to make the data more 
comprehensive. In the Detailed Tables dealing with joint slock banks invest- 
ments liave been siil)-di\i(led into Government Securities and Others, data on 
the dividends declared havt; b(;eri added, and the breakdt)wn of deposits is more 
complete. The tables w'hich relate to co-opirraiive banks proxide. additional 
statistics on (i) investments in Government and other securities, (ii) premises 
and other immovable properties, and (iii) total assets. Gorrcs|mndlng changes 
have been cfTected in the Summary Tables. 

The following additions have been made to the Summary rabies : 
(i) Liabililtes and Assets of Joint Stock Banks Relating to their Business in the 
Indian Union and Total Business (from 1940), (ii) Liabilities and Assets of 
Banking Companies (Monthly from September 1918 to June 1919), (iii) Dis- 
tribution of OBiccs of Several Glasses of Banks by Pof)iilation, (iv) Dis- 
tribution of Banking OBiccs by Population in the Various States, (v) (Classi- 
fication of Banks by Size of Deposits and (vi) Earnings and Expenses of Banks. 

As a first step for a new series of statistics, data relating to the business 
of the banks in the Indian Union arc shown separately from the total birsiness 
of the btuiks, which includes the working of branches outside the Indian Union 
(principally Pakistan). It was thought useful to add corresponding statistics, 
to cover the limits of the present Indian Union, for 194(1, tin* year immediately 
j)rcccding the partition. 

Rcvis(xl figures have been inserted wherever more recent information 
was available. 

The number of banks covered is as follows : 



1946 

1947 

1948 

Scheduled Banks 

A1 

79 

82 

79 

ICxchange 

15 

15 

15 

Mon-Scheduled Banks 

A2 

60 

70 

72 

B 

193 

187 

192 

G 

131 

123 

120 

D 

168 

170 

1.58 

Co-operative Banks 

A 

46 

51 

55 

B 

239 

253 

264 

Total 

931 

951 

955 


Explanatory Note on the Tables 

The Statistical Tables have been divided into two parts — Summary and 
Detailed. The more important items of liabilities and assets of the several 



('lasses of banks arc shown in a consolidated form in the Summary Tables. 
The details of the liabilititis and assets of each individual bank are given in the 
Detailed Tables. The banks have been classified as follows : 

(i) Reserve Bank of India 

(ii) Scheduled banks comprising : 

(a) Imperial Bank of India 

{b) Other Indian scheduled banks 

(f) Exchange banks or banks whose registered offices arc located 
outside India and Pakistan, .and 

(rf) Pakistan banks or banks whose registered offices are located 
in Pakistan 

(iii) Non-scheduled banks or joint stock banks other than those included 
in the Second Schedule to the Reser\?c Bank of India Act, and 

(iv) Co-operative banks registered under the respective laws of the 
Stales where they are situated. 

Banks which carry on the business of banking in any Stale to which the 
Reserve Bank of India Act extends and which {a) have paid-up capital and 
reserves of an aggregate, real or exchangeable, value of not less than Rs. o 
lakhs, and (/;) arc co>npani(\s as defined in Section 2(2) of the Indian Companies 
Act, 1912, or corporations or companies incorporatixl by or under any law in 
force in any place outside India, are eligible for inclusion in the Second Schedule 
to the Reserve; Bank of India Act, 1934, and when so included arc known as 
Scheduled Banks. 

There were onl\ two scheduled banks willi regisl(;r(;d offices in Pakistan 
in 1947 and 1948 ; in 19415, the registered office of one of these was w ithin the 
limits of the pri'scut Indian Union and that of the other w’ilhin the present limits 
of Pakistan. Twelve scheduled banks which had registered offices in Pakistan 
in 194(i, shifted them subsequently to places in the Indian Union. 

The u(in-scheduled banks have been divided into four classes : A2 
banks or banks which have paid-up capital and n'serves of Rs. 5 lakhs and over 
but which have not been included in the Second Schedule to the Reserve Bank 
of India .\ct ; B banks or banks having paid-up capital and reserves between 
Rs. 1 lakh and Rs. lakhs ; C banks or banks h.aving ftaid-up cajntal and reserves 
between Rs. n(),0(M) and Rs. 1 lakh ; and D banks or banks having p;iid-up ca- 
pital and reset CCS of less than Rs. 50,009. A2 banks include several banks re- 
gistered and working in the form(;r Indi.an States which had not acceded to the 
Indian Union in respect of banking and liad no branches in the Indian Union, 
and were, therefore, not eligible for inclusion in the Second Schedtile. The 
mm-iicheduled banks taken into account comprise those working in the 
Indian Union which had been classified as banking compatiics und(;r Section 
277F of the Indian Companies y\ct and which therefore submitted returns under 
Section 277L of that Act, and those registered in the Indian States. From Sep- 
tember 1948 to February 1949 the returns were submitted tjndcr the Banking 
Companies (Control) Ordinance, 1948 and subsequently under the Banking 
Companies Act, 1949. 

Prior to March 1949, any company which used as part of its name the 
word ‘bank,’ ‘banker’ or ‘banking’ was deemed to be, according to the Indian 
Companies Act, 1913, as amended in 1942, a banking company, irrespective of 
whether or not banking was in actual fact its principal business. Under the 
Banking Companies Act, 1949, banking has been more precisely defined and 
the minimum paid-up capital and reserves required of a banking company having 
one office only is Rs. 50,000. As a result of the limitations imposed by the Act, 
several banking companies have declared themselves as non-banking companies, 
but the balance sheets for 1948 of such of them as were available have been 
incorporated. 



Co-opcral ivc banks included in tliis publication ire provincial and central 
co-operative banks and registered non-agricullural (url)an) co-operative credit 
societies, with limited liability, having minimum paid-up capital and reserves 
of Rs. 1 lakli. They are sub-divided into two classes, namely, A banks willi 
capital and reserves of Rs. o lakhs and over, and B banks with capital and re- 
serves ranging between Rs. I lakh and Rs. ti lakhs. 

Table 1 :-—L!ahililies and of the Rcserue Hank of India. From loth 

August, 1947 upto JlOth June, 194S the Reserve bank of Iiuiia functioned as the 
central bank (or the Indian Union and Pakistan. The iial)ilities and assets 
relating to Pakistan fi)r tliis period are given below the consolidated lignres for 
the Indian Union and Pakistan. Notes in circulation in 1919 inehule notes 
issued prior to p.irtilion and held by the State bank of Pakistan pending return 
to the Reserve bank of India. 

Table 2 : Liahililies and Assets of the Imperial Bank of India, The liabi- 
lities and assets relate t(» the business of the bank in the Indian Union as well 
as abroad. The figures of the oflices of the bank upto 19 l.‘l include olliccs in 
Burma, for 1944 and 194.o they relate to ollkt's in undivided India, and for 
19l() and after they relate to ollices in the Indian Union only. I'or the years 
1949 to 1918, the number of offices outside the Indian Union .anr indicated in 
brackets. 

Table .‘1 : — Liabilities and Assets of the Exchange Banks. The figures for tlui 
years ending 191.5 are as on the last Friday of each year, and for subsequent 
years as on the date of the balance sheet which, with one exception, is 91st 
Dexa-rnber. Upto 194.5 dcoosits relate to demand and lime liabilities as delined 
in Section 42(2} of the Rcsvi ve Bank of India Act, 1991, and for subscqnetit 
years to deposits as shown in the balance sheds. The series relating to exchatige 
banks in previous isstjcs was compiled from tin; balance sheet figures, atid where, 
these were not available, from the weekly statements submitted to the Reserve 
bank of India. The pn-sent scries, therefore, dilfers from the earlier one. 

Tables 4(i), (ii) and (iii) : — IJabililies and Assets of Indian Joint Stock Banks. 
Tabic l(i) relates to joint stock banks in utidivitU^d India and refers to the period 
ending 194") ; Table 4(ii) relates to joint slock banks in the Indian Union and 
refers to subsequent years ; it deals with banks with registered offices within tin; 
limits of the present Indian Union. The figures for the year 1949 criver banks 
which transferred their registered offices from P.'.kislan to the Indian Union by 
the 9lst Decemb'T, 1947, and exclude banks w'hich transfi rred their registered 
offices from the Indian Union to Pakistan by the same date. 

Table l(iii), which refers to the period beginning with 1919, relates to 
the business of all joint stock banks, excluding exchange banks, in the Indian 
Union. Some banks, mostly functioning in Pakistan, could not submit returns 
for the years 1919 and 1947 owing to the non-availability of the necessary re- 
cords ; certain other banks had suspended p.ayments temporarily or wt're not 
functioning fully during these years. The data required with rirgard to them 
were derived from the overall figures in their bal incc sheets, which were avail- 
able for these years, and the dctaileil figures contained in a lelurn l()r the tn'arcst 
available date. In respect of banks with registered offices outsiile the Indian 
Union the business in the Indian Unicn alone has been shown. 

Table 5(i) : — Consolidated Position {Weekly) of All Scheduled Banks {i()} 8 ). 
Table .5(i) is compiled from the weekly returns submitted by the scheduled 
banks under Section 42(2) of the Reserve Bank of India Act, I9;il, and relates 
to their working in the Indian Union. The figures relating to Pakistan arc 
shown below the Indian Union figures in brackets. 

Table 5(ii) : — Demand and Time Liabilities and Cash Balances of Non-Scheduled 
Banks [ 1938 - 47 ). Tabic f)(ii) relates to undivided India including the former 
Indian Slates for the period ending 1945 and, thereafter, to the Indian Union 
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including all States, whether they had acceded to the Indian Union as respects 
banking or not. It is compiled from the returns submitted under Section 277L 
of the Indian Companies Act, 191S. 

Table 5(iii) : — Liabilities and Assets of Banking Companies {Monthly from 
September to June ig 4 Q). Table 5(iii) is compiled for part of the period 
(September 1948 to February 15)49) from the returns submitted under Section 
8(1) of the Banking Companies (Control) Ordinance, 1948, and for the remain- 
ing pcriotl from the returns submitted under Section 27(1) of the Banking Com- 
panies Act, 1949. It deals with 'he liabilities and assets of banking companies 
in the Provinces of India and the Indian States to which the Dominion laws in 
respect to banking were applicable. The figures in this table, therefore, 
diflcr from the figures given in Tables 5(1) and 5(ii), which relate to banks in 
the entire Indian Union. 

'Fable (5 : — Liabilities and Assets of Indian Co-operative Banks. Table 6(i), 
which deals with the period 1930-Bl to 1944-45, relates to co-operative banks in 
undivided India; and Table 6(ii),w'hich deals wit lithe period 15)45-46 to 1947-48, 
relates to co-operative banks in the present Indian Union. Where the figure 
for a particular year was not available, that for the year nearest to it was substi- 
tuted, and where the total of the balance sheet was not available, the figure 
for total as.sets or total liabilities, whichever was higher, w'as taken. 

'Fable l)(i) : -Distribution of Offices of the Several Classes of Banks by 
Population. Table 9(i) classifies the branches of the several categories of banks 
by reference to the numbers of the population of the places of their location. 
Population figures are drawn from tlic Census Report for 1941, where available, 
and in other cases were supplied by Provincial or State Governments or banks 
and relate to later years. 'The banks situated in places for which population 
figures were not atailable are treated as ‘unclassified.’ 

'Fable 9(ii) : Disliibution of Banking Offices by Population in the Various 
States. I’able f)(ii) gives statistics of the number of banking offices in the 
several States of 'he Indian Union by- reference to the population of the 
places of their location. 

'Fable 11 : Classification of Banks by Size of Deposits. 'Fable 11 gives 
the classification of banks by reference to the size of their deposits. It deals 
with (he joint stwk banks included in Table 4(ii) and relates to the period 1946- 
1948. 


'Fable 12 : — luirnings and Expenses of Banks {igpS-fS). 'Fables 12 (i) and 
(ii) relate to the Indian scheduled banks and non-scheduled banks having paid- 
up capital and reserves of Rs. 5 lakhs and over respectively. 

Tables 13, 14 and 15 : — Detailed Tables. Tables 13, 14 and 15 arc 
compiled from the balance sheet figures for each individual bank and relate 
to their total business including business outside the Indian Union. 

In Table 14, banks with paid-up capital and reserves of less than Rs. 
50,000 are excludeil. Banks registered in Pakistan but functioning in the Indian 
Union as well arc shown after the Indian Union banks. The registered offices 
of the banks are located in the towns the names of which follow the names of 
banks in column 2. Net profits earned are shown in brackets by the side of the 
balance of profit or loss in column 14. The number of offices of banks out- 
side the Indian Union is shown in brackets by the side of the number of offices 
in the Indian Union in column 24. 

Table 16 : — Banks Registered or Commencing Business in IQ 48 . Table 16 
gives a list of banks established recently. These have not featured in the De- 
tailed Tables either because they have not completed one year of working or 
because their first balance sheet has not yet been drawn up. 
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Table 17 ’.—-Bank Liquidations. Tabic 17 shows the number of joint stock 
banks which went into voluntary liquidation, or were ordered to be liquidated 
or otherwise ceased to function. The data were furnished by the Rcgistr.ii's of 
Joint Stock Companies. For the period prior to 15MS the figures relate to 
undivided India. 

Appendices 

Appendix 1 gives the names of banks oyicrating in the principal towns 
of the Indian Union. Hanks other than scheduled banks and provincial co- 
operative banks arc shown in italics. Non-schcdulcd banks with paid-up capital 
and reservTs below Rs. 50,000 and banks which did not furnish the required 
data for 1947 and 1948 arc omitted. Population figures given in the Census 
Report for 1941 and, in other cases, as supplied by the Provincial and State 
Governments or banks are shown in brackets against each town. The informa- 
tion in respect of scheduled banks has been corrected upto 16th Febi iiary, 
1950. The branches of banks which were closed after the date of the balance 
sheet are indicated with an asterisk. The new names of places arc shown in 
brackets by the side of the old. 

Ajjpendix II gives the names of Indian joint stock banks operating in 
places outside the Indian Union, and Appendix III, to the extent information 
is available, the names of the London ageuis and correspondents of the scheduled 
banks working in the Indian Union. The names of the members and sub- 
members of the clearing houses in the Indian Union as on 31st December, 
19-19 arc given in Appendix IV. 

'fhe names of non-scheduled banks and indigenous bankers, included 
in the approved list of banks which arc entitled to the concessional niles of 
remittances under the Reserve Hank’s scheme of remittance facilities, introduced 
in October 1940, are given in Appendix V and the rates for sucli remittances 
in ApfXMidix VI. 


Banking Developments 

The banking system, which, on the whole, may be said to have emerged 
successfully from the stresses and strains of the partition, was faced with fresh 
problems during 1948, resulting from a severe contraction of banking resources 
which set in about tlie middle of 1948 and continued beyond the close of the 
year. This was, in the main, part of the wider post-war economic adjustments. 
Hut in the case of several banks, the, difllcultics which attended it developed 
into a crisis as a combined consequence of indiscriminate expansion and an 
inadequate regard to the accepted canons of commercial banking. Five 
scheduled banks and several non-schcdulcd banks suspended payments 
in September and October 1918. The po.a-war recovery in bank advances 
was, however, maintained and as cash ratios were at more or less the same 
level as in the previous year, theic was a considerable reduction in 
investments from the peak attained about the middle of 1948. 

Banking Facilities 

The number of scheduled banks at the close of 1947 was 99. During 
1948 three banks, namely, the Vysya Hank, the Mercantile Hank of Hyderabad 
and the Bank of Rajasthan were included in the Second Schedule to the Reserve 
Hank of India Act on 24th Pebruary, 1st March and I6th November, respec- 
tively] two banks, the Bank of Commerce and the Industrial Bank of Western 
India, were excluded from it on the 20th April and the 4l.h June, respectively. 
The number of scheduled banks rose, as a result, to 100 at the close of the year. 

The number of the olTiccs of scheduled banks rose by 63 during 1948 to 
3024, lliougli owing to the failure to report of certain banks with 104 o'lfices and 
the removal from the Second Schedule of two banks with 7 offices, the returns 
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A. BRANCH BANKING 




Undivided India 


Indian Union 




1938 

1945 

1946 

1947 

1948 

1. 

Imperial Bank of India . . 

358 

426 

358 

3f)2 

367 

2. 

Other Indian Schcdulwl 
Banks 

677 

2,454 

2,411 

2,539 

2,184 

3. 

Exchange Banks . . 

03 

77 

58 

60 

62 


1 otal (l-f-2'4’3) 

1,128 

2,957 

2,827 

2,961 

2,913 

4. 

Non-Schedulcd hanks 







A 2 

•• 

819 

562 

558 

576 


B 

•• 

1,084 

884 

745 

724 


C 

•• 

475 

302 

255 

231 


D 

. . 

, . 

280 

273 

236 


'Total Non-Scliedulcd 


Banks 2,378 2,028 1,831 1,767 

5. Co-operative Banks 
with Ckipital and 
Reserves of Rs. 1 

lakh and above .. 560 506 5>13 583 


B. CAPITAL AND RESERVES^ 

(In lakhs of Rupees) 

Undivided India Indian Union 



1938 ^ 

0/ 

/o 

Fo De- 
posits 

1945 % 

To De- 
posits 

1946 

®/ 

/o 

To Dc 
posits 

1917 % i;m8 

• To !)(•- 

posits 

% 

Po De- 
posits 

Imperial Bank of 
India . . 

11,18 


11,70 

r 5 ^ 

11,80 

4-34 

11, S8 4-J3 11, <10 


Other Tiidiaii 
Scheduled Banks 

10,93 

Ji()t 

38,77 

7-14 

43,37 

7-10 

IfiiST j-31 50,64 

^’53 

Total (1+2) .. 

22,11 

i2'yfj 

50,47 

6-23 

55,17 

6s5 

58,45 6-43 62,54 

7 'f 5 

Non-Schcdiilcd 

Banks 

A 2 

1,33 

21 ^3 

6,65 

10 ’6i 

6,67 

1063 

7,02 14-31 7,38 16-00 

B 

2,41 

27-64 

4,01 

U-17 

3,93 

“•79 

3,87 1407 4,M 16-36 

C • • 


•• 

96 

II -Si 

89 

‘ 7-15 

85 20-33 85 

22-57 

D 



•• 

•• 

33 

11-83 

36 13-38 34 

^7-26 

Total Non-Schc- 
dulcd Banks . . 

3,74 

25-20 

11,62 10-83 

11,82 

n- 3 fi 

12,10 14-52 12,61 

16-47 

Co-operative Banks 
w'ith Capital and 
Reserves of Rs. 1 
lakh and above 

10,00 2S’38 

13,56 

23-26 

11,26 

19-48 

12,11 i8-su 12,96 

18-27 


♦ Relate to banks registered in Undivided India in 1938 and 1945, and in the Indian 
Union from 1946 to 1948. 
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submitted by scheduled banks show that the number of their offices doellncd 
during the year by 48 to 2913. Forty-two of the neiv offices arc accountcil for 
by the banks included in the Second Schedule during the year, five by tlic Im- 
perial Bank of India , two by the exchange banks and fourteen by other schedul- 
ed banks. 

The offices of the non-schcdulcd banks declined by 64 to 1,767 at the close 
of 1948. More than half of the fall was accounted for by D banks, which have 
capital and reserves of less than Rs. 50,000 each ; the fall in the offices of the 
other three categories was 27. The offices of A2 banks, which have capital and 
reserves of Rs. 5 lakhs or above each, registered a rise during the year, while 
the number of offices of banks in categories B and C suffered a loss. It would 
appear that the decline in the ofliccs of the uoii-schcduled banks was more in 
the case of the smaller banks. 

The offices of co-operative banks increased from 543 in 1947 to 583 in 

1948. 


The number of offices of all classes of banks fell by 4 during 1948, ihough 
owing to the failun; to report of some banks, the returns submitted show an 
overall fall of 72 (Table A, page x). Indian banks continued to reduce the num- 
ber of their branches abroad, mainly in Pakistan : the number of branches of 
Indian scheduled banks, outside the Indian Union, fell from 628 in 1916 to 463 
in l!)47 and to 216 in 1{)48, and that of the non-schediiled banks from 183 in 
1946 to 68 in 1947 and to 58 in 1948 (Table 4 (iii), page 5). 

, Under the Banking Companies (Restriction of Branches) .‘\e.t, 1946, 237 
applications (inclusive of applications from banks in Pakistan till 3()th June) 
were received in 1918 for opening new branches, for changing the location of 
existing branches and for opening temporary offices for specitic purposes. Per- 
mission was granted to open 131 new offices and 13 temporary offices and to 
change the location of 129 existing branches. 

The distribution of banking offices shows that 41 per cent or 2,335 offices 
are in 134 towns having a population of 50,t)(M)or above, which works out to an 
average of one banking office per 8,473 of their population ; 56 per cent or 2,942 
offices are located in 1,4()0 places having a population of less than 50,000 which 
yields an average of one banking office for every 6,143 of their population. 
I'he ratio of banks to population is somewhat larger in the case of smaller 
towns than the larger ones. For all places which are served by a banking office, 
the average ratio of banks to population is one bank for every 7,219 of the popu- 
lation. For the Indian Union as a whole the average ratio is one banking office 
for every 65,884 of the population. 

About 53 per cent of the offices of scheduled banks arc in the larger towns 
and cities, and about 67 per cent of the offices of non-scheduled banks arc in the 
smaller towns. This indicates the bias of scheduled banks in favtmr of the lar- 
ger towns and cities. They have, however, a largiT number of offices in the 
smaller towns than non-scheduled banks. Co-operative banks have about 63 per 
cent of their offices in the smaller towns (Tables 9 (i) and 9 (ii), pages 11 to 13). 

During 1948 thrity-nine banks(as reported by the Registrars of Joint 
Stocks Companies) either went into voluntary liquidation or were ordered 
to be licpiidated or otherwise cea.scd to function. 'I’licir aggregate paid-up 
capital was Rs. 170 lakhs (Table 17, page 110). 

Capital and Reserves 

The working of the control of capital issue.s relating to banks during the 
year shows that 38 applications were received from e.xisting banks for the issue 
of additional capital and 17 applications for the flotation of new banking coinpa- 



10 




c. 

DEPOSITS 


(In lakhs of Riij. ecs) 



Undivided India 


Indian Union 





1945 

1946 

1947 

1948 

1. 

iiiclian Scheduled ilanks 

173,211 

802,17 

758,81: 

805,57 

774,83 

2. 

i'^xchange Banks . . 

70,07 

179,00 

1(59,4 9 

163,67 

16U,!9 


i (dal ( 1 -|“ 2) • . 

243,;i« 

1181,17 

928,33 

969,24 

935,02 

3. 

Nun-Schcduled Banks 







A 2 

0,12 

(52,68 

57,4(5 

18,42 

44,70 


B 

8,72 

35,88 

32.25 

27,39 

24,54 


(i 

. . 

8,13 

5,05 

4,11 

3,74 


1) 

. . 


2,67 

2,61 

3,97 


'I'ntal Noil-Scheduled 
Batiks 

14,81 

106,6i) 

97,43 

82,53 

74,95 

1. 

Co-operative Banks 
with Capital and 
Reserves of Rs. 1 
l.ikii and above. 

35,23 

58,2;> 

57,8(1 

(56,51 

70,92 


D. CASH 

(In lukiis ol' Rupees) 

Undivided India Indian Union 


1938 % 

1945 

% 1946 

0 / 

/o 

1947 

(1/ 

/ II 

1918 

0/' 

/O 

To De- 


To De- 

To De- 


To De- 

1 

I'o De- 

posits 


posits 

posits 


posits 


[Mtsils 

Indian Schedu- 








led banks 22,44 12 -gf) 

147,83 

18-43 130.^2 

17-17 

116,54 

ill' ig 

133,91 

17-28 

Exchange Banks 5,27 7*55 

18,32 

to-sii 21,56 

t2-7‘J 

27,18 

! ()'(}! 

16,73 

10-44 


'l olal (1-12) 27,71 


166,15 ifi-Q3 

151,88 

i6-^i 

173.72 

jy'g2 

150,64 

16' a 

Non-Scliedulcd 

Banks 

A 2 52 

Il'JO 

20,25 -32-31 

16,96 


10,21 

21 -og 

7,62 

I?' 05 

B 1,29 

‘ 4’ 79 

10,69 J?fy79 

7,02 

21-77 

5,10 

ig'72 

4,62 

18-83 

C 


2,11 

1,05 

20-79 

77 

i 8'73 

61 

ty-ii 

1 ) 


.. 

57 

21-38 

51 

20 '6g 

32 

16-24 

I’olal Non-Schc- 
dulcd Banks 1,81 

1220 

33,03 

26,59 

26-27 

16,92 

2(}'50 

13,20 

17-61 

Co-opcral iveBanks 
with Capital and 
Reserves of Rs. 1 
lakh and above. 2,13 

6-oj 

6,58 11 -2g 

6,68 

ir-38 

5,93 

8'g2 

7,80 

11-13 
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nies. Thirteen of the former and one of the latter, received the approval of 
the Reserve Bank of India. 

The amount of fresh capital issues by existing banks was comparatively 
small during the year. The additions to reserves were much larger. The 
reserves of scheduled banks registered in India increased by Rs. 3-67 crores 
or 16-64 per cent in 194S as against Rs. 1 -44 crores or 6-98 per cent in 1947. 
The large increase in 1048 is attributable to considerable appropriations to 
special reserves l)y a few banks against contingencies in Pakistan. The reserves 
of non-schcduled banks increased by Rs. 0-46 crore or 15-59 percent. The 
ratio of capital and reserves to deposits oi* Indiah scheduled banks rose, as a result, 
from 6-45 per cent in 1947 to 7 - 15 per cent in 1948. In the case of non-schedul- 
ed banks it rose from 14-52 per cent in 194? to 16-47 per cent in 1948. 
( Table B, page x ) 

Deposits 

The total deposits of joint stock banks in the Indian Union declined from 
the year end post-war peak of Rs. 1051-77 crores in 1947 to Rs. 1009*97 crores 
in 1948 (Tabic G, page xii ). The deposits of Indian scheduled banks, 
including banks registered in Pakistan, fell sharply by Rs. 30-74 crores in 1948 
as against an increase of Rs. 16-73 crores in 1947. The deposits of exchange 
banks declined from Rs. 163*67 crores in 1947 to Rs. 160-19 crores in 1948. 
'file wartime and post-war upward movement of bank deposits was reversed 
in July 1948. The total deposit liabilities of scheduled banks declined from 
Rs. 1010-53 crores ill the third wt^ek ofjuly to Rs. 963-15 crores at the end of 
December —a fall of Rs. 47-38 crores — of which roughly two-thirds or Rs. 32 
crores was accounted for by demand liabilities (Table 5(i), page 6). The fixed 
and savings deposits of scheduled banks increased by Rs. 16-73 crores and 
Rs. 26 *(52 crores, respectively, in 1947. In 1948 fixed deposits declined by 
Rs. 27-32 crores and savings deposits showed an increase of Rs. 2-61 crores. 

The total deposits of the branches of Indian scheduled banks situated 
outside the Indian Union declined from Rs, 135*43 crores in 1946 to Rs. 110*75 
crores in 1947 and to Rs. 106-06 crores in 1948. Their current deposits in- 
creased from Rs. (5(5*83 crores in 1946 to Rs. 70-88 crores in 1947 and to Rs. 
76-82 crores in 1948, and the fixed deposits and savings deposits declined from 
Rs. 34-55 crores and Rs. 22-04 crores in 1946 to Rs. 18-04 crores and Rs. 10-98 
crores respectively in 1947 and Rs. 8 crores each in 1948. The increase in 
current deposits in the backgound of a general decline in total deposits probably 
reflects the comparative preference of the depositors for liquidity ('Fable 4 (iii), 
page 5 ). 

The total deposits of non-scliedulcd banks declined from Rs. 97 -43 crores 
in 1946 to Rs. 82*53 crores in 1947 and to Rs. 74-95 crores in 1948. During 
1947 the largest fall was in current deposits and during 1948 in fixed deposits. 


The total deposits of co-operative banks increased from Rs. 66*51 crores 
in 1947 to Rs. 70-92 crores in 1948. 

Of banks having deposits ofRs. I crore and above in 1948, 64 ( 61 schedu- 
led banks and 13 non-scheduled banks ) or 10 per cent of the number of banks 
account for over 94 per cent of the deposits of all Indian joint stock banks ; the 
seven largest among scheduled banks have over 66-85 per cent of the total 
deposits. Non-schcduled banks with less than Rs. 1 crore of deposits and 
scheduled banks with less than Rs. 75 lakhs of deposits have larger fixed 
deposits than savings or current deposits. Nine banks (the seven largest among 
scheduled banks and 2 non-scheduled banks with over Rs. 5 crores of deposits) 
have reserves in excess of their paid-up capital ( Table 11, page 16 ). 
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e: loans and advances and bills discounted and purchased 

(In l.'ikhs of Ruprt^s) 

Undivided India Indian Union 



1 93S 

■r„ii 

posits 

1015 % 

r.) De- 
jjosils 

1910 

0 / 

To De- 
posits 

1917 

O' 

/o 

'lo De- 
posits 

1948 

n 

/o 

I’o De- 
posits 

Indian St hedn- 
led Banks 

8a, 91) 


201,52 

342.11 

45 -o 3 

334,50 

'52 

335, 50 

4 :r 44 

E\(.h.in.i;e Banks 

33,84 

43-20 

•15,82 -23-50 

f>8, 09 

40-70 

91,43 

5)5 

114,01 

7,-17 

Total (1+2) 

111), S3 

40-21 

.•{1(1, :U 34'% 

411,10 

44-23 

12+9;; 


450,57 

48-10 

Non-Silu*diiled 

Banks 










A 2 

4,T2 


28,02 46-14 

27,03 

47-04 

29,23 

a, -37 

27. 19 

6, -50 

B 

7,74 

33-/6 

20,37 rf>-77 

21,12 


I9,rai 

7,-73 

18,72 

76-28 

G 


• - 

5,23 64-33 

‘1,09 

St • (H} 

3,57 

lM-,% 

3, J 5 

0-”^5 

D 



.. 

2,07 

77 ‘53 

2,09 

3 o-o 3 

1 ,53 

32-74 

Total Nori-Sc ho 
dulcd Banks 

12,10 

3 i -04 

01,52 51-10 

ni,Gi 


51,55 

06‘ 10 

rd,29 

63-43 

( lo-o| )crali ve Ikinks 
with Ca])ital and 

R< sei*\ (.*s of Rs. 1 

Likh and above. 29,t'(l 

3 - 2-31 

33,*i9 57 - 3 o 

30.82 

53-33 

40,28 

Go • 

43,27 

Gi ‘Ol 


F. TOTAL INVESTMENTS* 

(In laklis ol’ Kiiju'es) 



Undivided India 


Indian Union 




1938 

To Jde- 
p< )sit.s 

1915 % 

d’o De 

-posits 

1915 

d o De- 
posits 

1947 

«.» 

d'o 1 )c- 
posiis 

1918 

0 / 

, 0 

To De- 
posits 

Indian Schedu- 
led Banks 

83,05 ./"• 45 

433,20 5f'to 

121,72 .jS-ri 

410,05 

43 ‘54 

140,78 

50-43 

N<»n-Selieduled 

BaiiLs 

A 2 

‘>,(.7 3-J-32 

20,18 

23,21 37-05 

17,57 

55-lii 

15,98 

if- 8, 

B 

^5 '37 

0,31 25-05 

0,52 23-36 

7,55 

27‘^i 

5,70 

27 -JO 

G 

. . 

1,57 1 x 05 / 

88 , 6 -</l 

79 


50 

•5-75 

D 

. . 

.. 

■12 tj-oj 

29 

10 'jH 

27 

^371 

d otal iVon-S( lie- 
dided Bank^ 

; 3,41 : 

3|,1t» srj‘.f() 

31,15 32-84 

25,31 

-5^ 

24,55 

32-07 


3. C(j-o]'iT ilivo 
Ikuiks witli 
Capital uiid 
Rfscrv ts of 
Rs. 1 lakh 

and .il)f»vr. .. .. .. .. 43'2(J 20,1)1 40 - 3 r 27,07 :jg-02 

* Relate to banks rq^dstci cd in Undivided India pn 1038 and 11)15 and in the Indian 
Union from 1910 to 1918. 


13 


Cash 


The cash balances oC schcclulccl banks clc( lined by Rs. 23 -(KS cidh s (o 
Rs. 1 r)0-r)4 crorcs in 114S as a,i>;ainsl an incmisc ofRs. 21-81 crorcs in l!U7, hk; 
fall in tilt- ease olTndian scheduled banks, includinir banks rct'isleml in I’.ikislan 
and exchange banks, boint'' Rs. l2-<»3 crorcs and Rs. 10- la crorcs respei livelx . 
The ralio of cash to deposils was lower at 10-11 per ccni in 1!)!S as againsi 
17-92 per cent in 1917. In the case of non-schednied banks llie cash balances 
fell in 1918 by Rs. .3-72 crorcs (o Rs. 13-20 crorcs ; llie ralio of casli lo deposits 
wasloueral i7-(il j)er cent in 1918 ;is against 20-.")0 per eeni in 1917. fliecash 
balane<-s of co-operative banks increased by Rs. 1-90 < rores lo Rs. 7-8!* crorcs 
('fable I), i)age .xii ;. 

Imyitiih Ills 

The investments ofsclieduled banks registered in India sliowetl a decline 
ofRs. 8-20 la’ijres to Rs. 110-78 croics in ItUS as agaiji-.l an incir-,is(- of Rs. 21 -.31 
crorcs in 1917. The lidi was largely in govermneni secmiii(-s iln- sc(a!ii!!es of 
the (k-nlral, I’nnincial and .Stale governments including fieasiirv b:;ls and 
postal ctish ;ind savings ( crlilit-aies .. Other inveslim nts which inehu! ■ o i.uri- 
ties ol' overseas go\ crnmenls, siiais's and d<-l)(‘nnires, li\r-d depodis wi'k other 
banks and bnlliitn, recordi-d nomin.d iiicK-ases. The ralio ol' total in\ .Mint-nis 
to deposits incn asetl from lO-.al per cent in 1947 to 00- 1.3 jjer cein in MMS ; in 
194() this latio was 18- 1 1 per cent. The fill in investmi-nts in government se- 
curities was sharp I’rom October l9i.S, ’flii- iiwestmentsof non->chedided b.inks, 
too, di;clined in 1917 and 1918, both in government seenrilies and in other in- 
vestments. file ratio of their investments to deposits increased from .31 -.78 per 
ceil' in 1947 lo .32-07 percent in 1918, though it remained below the I9|i! Ie\<’l 
of .32-81 per cent. Tlic investmi-nis of co-operaii\e b.mks in 1918 amounted 
to Rs. 27-07 ci'ores, which is larger than that of non-sehedided b.mks. Tin- 
ratio of their investments to deposits fell sharply from !.■)-2(i percent in 1910 to 
40-.7I percent in 1917 and further declined to 39-02 pej- cent in I!>18. /fable 
F, page xiv ), 


'fhc ralio of government seciu iiies to total invi-stmcnls is 8!) per cent f<>i- 
.scheilulcd banks ; for non-scheduh d li.inks the ratio v. tried I'rom SI pv-r ceni 
in the case of b batdts too.') per cent in ihec.t-;.- of Clltattks. ('fable G, jiage \\ i ■. 

Lodfi'i (iiifl Advamrs 

The loatts atid advances aitd bills discounted and pnrciiasi-d of scitediiled 
baitks increased from Rs. 12.7-93 cri)re.s in 1917 lo Rs. 1.70 .77 crures iti I'.HS ; 
their ralio to deposils rose frotn 13-91 percent in 1917 to I8-I9per eeiitin 19|S, 
In the case of exchange banks, this r.itio rose, sharply from 10-70 per i i-m in 
19 10 lo .77-8(5 per ci-ni in 1917 :mil lo 71 - 1 7 per cent itt 1918. 'fhe < oi rcvpoud- 
ing ratio li.r Indian .scheduled lianks, inclttding banks regisicrctl in Pakisum, 
was 47-08 per cent in 1910, 41 -.72 percetil itt 1917 and 1.3-11 per cent in 1918. 
The bills discounted and purchased, which formed about lOpi-rcctti of dietol.d 
loans and adv.tnces incliulittg bills iliscounted and puichased |br :tll schedul- 
ed banks showed little varialtoti over the three yi ars. ( 'fable K, page xiv 

In the ease of non-.scheduled banks, (lie loans and advances attd bills 
discounted atid purchased declimtd from Rs. 74 -.77 i rotes itt 1947 to R ,. 71 -29 
crorcs in 1918, the. fill being principally in the ca.se of A2 and U banks ; their 
ratio lo deposits increased from .70-0.7 p-‘r cent in 1940 to 00- 10 per cent in 
1947 and to (58-4.3 per cent in 1918. In the case of IJ banks this ratio was 7(5-28 
per cent and for G banks 92-25 percent for the year 1918. 

'fhe loans and advances of co-opeiative banks increased from Rs. .3(^1 -82 
crorcs in 1940 to Rs. 40-28 crorcs in 1947 and to R.s. 4.3-27 crorcs in 1948 ; 
their ralio to depo.sits was 53 -.32 per cent in 191(5, 60 -.7(5 per cent in 1947 and 
61-01 per cent in 1948. 
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G. INVESTMENTS OF INDIAN BANKS 

(In l.'ikhs of Rupees) 



Indian Scheduled 
Banks 




Non-Scheduled Banks 



Class Al 


A2 


R 

C 


D 



Govern- 

ment 

Securities 

Others 

Govern- 
ment Others 

Securities 

Govern- 

ment 

Securities 

Govern- 
Othert ment 

Securities 

Others 

Govern- 

ment 

Securities 

Others 

1940 

. . 380,4 « 

38,24 

1 7,9S 

5,20 

7,40 

2,16 51 

38 

22 

21 

1947 

. . 105,00 

44,05 

1 3,33 

4,2 i 

6,09 

1,57 10 

33 

9 

20 

104K 

. . 393,03 

47,75 

12,99 

3,99 

5,43 

1,27 33 

27 

15 
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H. EARNINGS AND EXPENSES OF INDIAN BANKS 

(In lakhs of Rujiccs) 

Scheduled Banks Non-Scheduled 

Banks 



1916 

1947 

1918 

1916 

1947 

1948 

1 . learnings 

26,10*7 

28,55* 1 

29,01*2 

1,65*2 

1,76*3 

1,95*5 

2. Expenses 

17,66*4 

20,30*9 

21,05*9 

1,24*7 

1,41*2 

1,49*9 

3. Net Current Operating Earnings 

8,44*3 

8,24*5 

7,98*3 

40*5 

35*1 

45*6 

4 . Net Recovcry( -|-)()r Deprcciali<m( - 

-) .{ 91*8 

-{.94 *0 

-f9*0 

-1-9*1 

1-3*5 

--31 

5. Net Profits 

9,36*1 

9,18*5 

8,07*3 

49*6 

38*6 

42*5 


As Percentage of Total Eainings 



EARNINGS 







Bills and Loans 

47*3 

51*7 

50*9 

60*0 

67*3 

71*3 

Government Sccairities 

39*3 

34*0 

34*1 

23 

18*3 

15*2 

Other Invcstinents 

1*6 

1*3 

1*4 

4*5 

5*0 

6*2 

Other Earnings 

11*8 

13*0 

13*7 

11 *6 

9*1 

7*3 

EXPENSES 







Establishment Expenses 

26*8 

30*2 

32-7 

20*5 

21*6 

22*6 

Interest on Deposits . . 

Interest on Boi i'owings and Other 

27* 1 

27*1 

21*0 

3t) • f) 

37*0 

34*2 

Accounts . . 

2*4 

1 *9 

2*1 

4*7 

7*0 

6*6 

Otlicr Expenses 

11*1 

11*9 

13*6 

13*8 

14*6 

13*4 

NET PROFIT 

35*9 

32*2 

27*8 

30*0 

21*9 

21*7 



Percentage of J^el Profits 



ALLOCATIONS 







Provision for 'I’axcrs on Profits 

39*3 

32*1 

29*8 

25*1 

33*4 

33*7 

General Reserves 

20*6 

8*4 

12-3 

38*9 

22*5 

31*3 

Allocated to Other Special Purposes 
Dividend, Bfiiiuses, etc. to Share- 

8*3 

24*0 

21*7 

5*2 

12*2 

19*3 

holders 

Employees* Share (Bonus) in the 

23*2 

25*5 

29*6 

25*4 

28*8 

20*9 

Profit 

8*0 

10*7 

10*9 

3*2 

4*4 

4*9 
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The loans and advances of branches abroad of scheduled banks 
registered in India fell from Rs. 54-26 crores in 1946 to Rs. 42-97 ciorcs 
in 1947 and Rs. 33-78 crores in 1948. The bills purchased and discounted by 
them diminished from Rs. 5 crores in 1946 to Rs. 2 crores in 1947 at which 
they remained in 1948. 

Earnings and Expenses of Indian Banks 

The increase in the earnings of .scheduled and non-schcduled banks 
registered in India during the years, 1 946 to 1948, (Table H, page xvi and Tables 
12 (i) and 12 Ji), pages 17 and 18) having been more than offset by the 
incHiase in the current operating expenses, the net profits of the banks were 
smaller. The earnings of .scheduled banks increased from Rs. 26-11 crores 
in 1940 to Rs. 28-55 crores in 1947 and to Rs. 29-04 crores in 1948, while the 
current operating expenses for the three years rose from Rs. 17-66 crores to 
Rs. 20-31 crores and to Rs. 21-06 crores, respeclivcly. Net profits were 
Rs. 9 • 36 crores in 1946, Rs. 9-19 ci ores in 1947 and Rs. 8 • 07 crores in 1948 or a 
fall of Rs. 1-29 crores in three years. The earnings of non-scheduled banks 
inereased from Rs. 1-65 crores in 1946 to Rs. 1-76 crores in 1947 and to 
Rs. 1-96 crores in 1948, and their current operating expenses from Rs. 1-25 
crores in 1946 to Rs. 1-41 crores in 1947 and Rs. 1 *50 crores in 1948. Their 
net profits consequently fell from Rs. 50 lakhs in 1946 to Rs. 39 lakhs in 1947 
and recovered to Rs. 43 lakhs in 1948. 

The earnings from go\ emment securities declined in each of the flirec 
\-cars, 1946 to 1948, while the earnings from bills and loans increased. For 
scheduled banks tlie earnings from bills and loans increa.sefl from 47-3 per cent 
of total earnings in 1946 to 51 -7 per cent in 1947 and fell to 50-9 per cent in 
1948. The earnings from government securities fell from 39-3 pei* cent of total 
earnings in 1946 to 34-0 per cent in 1947 and were at 34-1 per cent in 1948. 
In the case of non-selicduled banks the earnings from loans were a multiple 
of the earnings from government securities. Their earnings from loans increas- 
ed from 60-0 pet cent of total earnings in 1946 to 67-3 per cent in 1947 and to 
71 • 3 per cent in 1918. The earnings from government .securities fell from 23-9 
per cent of total earnings in 1946 to 18-3 per cent in 1947 and to 15-2 per cent 
in 1948. The earnings from other investments were negligible for scheduled 
banks, while they ranged between 5 and 6 per cent of total earnings for 
non-scheduled banks. In the case of scheduled banks the yield from govern- 
ment securities W'as about 2-6 per cent for all three years, while the yield from 
loans was 3-2 per cent in 1946 and 4-0 per cent each in 1947 and 1948. For 
non-scheduled banks the yield from government securities wa.s-, respectively, 
2-6 per cent, 3-0 per cent and 2-5 per cent in 1946, 1947 and 1948. The 
yield from loans was at 5-1 per cent in 1916, 5-2 per cent in 1947 and 5-7 
per cent in 1948. 

The establishment expenses (salaries and wages) increased from 26-8 
per cent of total earnings in 1946 to 30-2 per cent in 1947 and to 32-7 per cent 
in 1948 in the case of scheduled banks, and from 20-5 per cent in 1946 to 21-6 
per cent in 1947 and to 22*6 per cent in 1948 for non-schcduled banks. This 
increase largely reflects the result of awards regarding salaries coupled with the 
increase in the number of employees. The interest paid on deposits, which 
comes next in order of importance on the expenditure side, declined from 27-4 
per cent of total earnings in 1946 to 27- 1 percent in 1917 and to 24-0 per cent 
in 1948 in the case of .scheduled banks. In the case of non-schcduled banks this 
ratio rose from 36-6 per cent in 1946 to 37*0 per cent in 1947 and fell to 34-2 
per cent in 1948. The establishment expenses are the largest single item of 
expenditure for scheduled banks ; for non-schcduled the largest item is interest 
on deposits. 

'«> 

The ratio of current operating expenses to total earnings varied between 
68 per cent in 1946 and 73 per cent in 1948, in the case of scheduled banks, 
and between 76 per cent and 80 per cent in the case of non-schedulcd banks. 
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. . . . • In 1947 and 1948 net profits constituted 32 per cent and 28 per cent of 
lota! earnings in the case of scheduled banks and 22 per cent in both years 
for inon-sciiedulcd banks. In 1946, the ratio was as high as 36 per cent for 
scheduled banks while for iion-schcduled banks this ratio was 30 per cent, 

Expiessed as a percentage c)f capital and reserves net profits fell from 
17- 7 per cent in 1941) to 16*4 per cent in 1947 and to 13*4 per cent in 1948 in 
the case of scheduled banks ; the percentage for non-sc.heduled banks was 10*6 
in,194(), 7*6 in 1917 and 7*4 in 1948. 

• The amount set aside for taxes, which constituled the largest single item 
debiu^l lo ])i ofils, declined in the case of scheduled banks, from 39*3 per eent 
of nel. proliis in 1946 lo 32*1 per cent in 1947 and lo 29*8 per cent in 1948. For 
iion-schecluled banks this latio increased from 25* 4 per cent in 191(5 to 33*4 per 
cent in 1917 but fell to 33*7 per cent in 1918. 

. The amount oflhe profits added to g**ncral and special reserves ranged 
between 29 and 31 per cent of net profits din ing the llinx* years for scheduled 
banks and between 3’) and fil per cent for non-scheduled banks, d'lie alloca- 
tion to general reserves from net profits was 20*6 jxa* cv.ni In 1916, 8* I per 
cent in 1947 and 12*3 per cent in 1948 in the case i^f sch< (liiled banks. The 
amounts allocated to ‘other special purposes’, narm l), dcprcciaiiori finids, 
contingcncii s, (‘Ic., was 8*3 per cent in 19 it5, 24*0 per cent in 1947 and 21*7 per 
ct*ni in 1918. For non-scheduled banks, the allocations lo general reserves 
were 38*9 per cent in 1946, 22*5 per cent in 1947 and 31*3 per cent in 1918 ; 
the allocation to other special purposes was 5*2 per cent in 1916, 12-2 per cent 
in 1917 and 19-3 percent in 1948. 

Dividends and bonuses on shares averagixl about onofifth lo oiie-fourili 
of net profits for all banks. For seliednicd banks they averaged 23*2 per cent 
of net [)roliisin 1916, 25*5 per cent in 1947 and 29* 6 jxa* cent in 1918; llii'ir ratio 
to tilt! paid-up capital of the banks was about (5*8 per centin each of the three 
years. Dividends and bonuses paid by non-schcduled banks averaged 25*1 per 
cent oftheTiel profits in 191(5, 28*8perccnt in 1917 and 20*9 per cent in 1948 ; 
ihcb'.ralio lo (he j)ai<l-up capital of these banks was 3*3 per cent in 1946, 2*8 
per ceiU in 1917 and 2*2 per cent in 19-18. 

The amounts paid as bonuses to einpIoyc(‘S averaged about 10 per cent 
of net profits for scheduled banks, this piTcentage was c()niparativ(!ly small for 
Tipn-scheduled banks. I’lie amounts carried forward for the account oflhe. fol- 
lowing year averaged about ten per cent oflhe net proliis in each of the three 
years 1946 to 1948 for botli scheduled and noii-schcduled banks. 

Legislation 

: Trljc Banking Companies Bill, to wliich a reference was made in the Pre- 
fatory Note lo the Statistical Tables for 1947, was passed by the Constituent 
Assembly of India (Legislative) on 17th February, 1949. The Act, which came 
into force on Kith March, 1949, marks the successful culmination of the ettbrts 
which began with the Reserve Bank’s ‘‘Proposals for an Indian Bank Act” 
made in 1939. It is designed to regulate the 'working of banking companies, 
ft consolidates with certain modifications, the provisions concerning banking 
companii s contained in the Indian Companies Act, 1913, and the several interim 
measures such as the Banking Companies (Inspection) Ordinance, 1946, the 
Banking; Companies (Restriction of Branches) Act, 1946 and the Banking 
Companies (Control) Ordinance, 1948, wliicli had been adopted from time 
to -Ume pending comprehensive legislation. It also amends certain sections 
of the Reserve Bank of India Act, 1934. 

The Act originally applied to all provinces of India and to such of the 
acceding Slates in respect lo which the Dominion Legislature had power to 
legislate with regard lo banking. In March 1950, by an amendment, the scope 
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of the Act was extended to cover the entire Indian Union, cxccpiinji; (he Slate 
of Tanimu and Kashmir. Co-operative banks do not fall within the purview of 
the Act. 

The Indian Companies Act (Section 277F) had defined a bankintj com- 
pany as “a company which cairics on as its ])rincipul business (lie accepting (*1 
deposits” withdrawable by cliec|ue, draft or order. This had given rise to ad- 
ministrative (lidicultios particularly in respect of the words “principal business”, 
in determining whether a company came within its scope. It had enabled 
banking companies to engage in non-banking activities. The Banking Coni* 
panics Act defines more precisely the funciions of banking coniiianies, delimits 
their activities, in particular prohibiting them from engaging, direetly or 
indirectly, in trading, and ju’escribes certain conditions and a code of conduct 
for (he busine.ss of banking. 

'I’hc Act recpiircs that all banks working in the Indian Union should be 
licensed. The Re.seive Bank of India, which is the authority for the issue of 
licences, may require, before their issue, to be satisfied that the applicant bank 
is in a sound position, and, in respect of a foreign bank, that the law ofihe 
country in which it is incorporated tioes not discriminate in any way against 
banking com])anies registered in the Indian Union. 

Banks operating in the Indian Union arc recpiired under the Act, before 
the e.xpiry of three years or of such further period not exceeding one year as tlie 
Reserve Bank of India may prescribe, to have minimum j)aid-up capital and 
reserves, varying according to the geographical coverage of their operations. The 
minimum paid-up capital and reserves required for a banking company having 
one office only is Rs. 50,000. All banking comjianies incorporated outside 
the Indian Union arc required to keep on deposit with the Reserve Bank of India 
not less than Rs. 15 lakhs, and if the bank has a place or places of business in 
(he city of Bombay or Calcutta or both, Rs. 20 lakhs. 

i\ll banks other than scheduled banks are retjuired to maintain in cash 
with them or on deposit with the Reserve Bank of India, 2 per cent and 5 per 
cent of their time, and demand liabilities respectively, and to submit monthly 
returns giving details of (he cash held and the time and demand liabilities as on 
each Friday of the month. Sclieduled banks continue to be required, as hither- 
to, umler the Rc.servc Bank of India .Act, U).‘{I, to keep prescribed minimum 
reserves with the Reserve Ikiuk of India of 2 per cent and 5 per cent of lime and 
demand liabilities anil to submit weekly returns to it. 

All banking companies are. required to maintain in the Indian Union 
as at the endof each quarter, assets representing 75 percent of their demand and 
time liabilities. By an amendment adopted in March 10.50 such a.ssels may 
include e.xport bills drawn in, and import bills drawn on and payable in, India 
ill currencies approved by the Reserve Bank of India, and securities approved 
by the Reserve Bank of India, irrespi^ctivc of whether the bills oi' securities arc 
held outside the Indian Union. After two years from the commeiu enient of 
this Act, all banking companies will also be required to maintain 2(1 per cent 
of their demand and time liabilities in the Indian Union in cash, gold or unen- 
cumbered approved securities, the latter valued at prices not exceeding their 
current market prices. 

The Act prohibits the inter-locking of directorates among banking com- 
panies and the employment of managing agents. It prohibits uasecured loans 
or advances to any of the directors or to firms and prix'atc companies in which 
the directors may be interested. The banks are required to submit to the Reserves 
Bank of India monthly returns of the unsecured loans to public companies in 
which the directors may be interested. 

The Act empowers the Rc.servc Bank of India to exercise control o\ cr all 
joint stock banks in the Indian Union, scheduled as well as non-schcdulcd. The 
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Reserve Bank of India may issue directions to banking companies in regard to 
their lending policies : the purposes for which advances may or may not be made, 
the margins to be maintained and the rate of interest to be charged. It may 
caution or prohibit banking companies generally or any banking company 
ill particular against entering into any particular transaction or class of tran- 
sactions. 

It may inspect any bank either on its own initiative or by a directive of 
the Government. Prior approval of the Reserve Bank of India is required for 
the opening of new branch oflices or for a change in the location of existing offices 
in the Indian Union, and, by an amendment adopted in March 1950, of offices 
situated outside the Indian Union, in the case of banks incorporated in India. 
The Reserve Bank of India is rcijuired to submit an annual report to the Central 
Government on the trend and progress of banking in the Unit>n, with sugges- 
tions, if any, for strengthening the business of banking. 

Periodical and ad koc returns may be called for from banks and the Reser- 
ve Bank of India may publish the information contained in the returns in a con- 
solidated form, if it deems fit in the public interest. Every banking company 
incorporated in the Indian Union is required to prepare a balance slicct in res- 
pect of all busine.ss transacted by it ; and every banking company incorporated 
outside the Indian Union is ie(|uired to prepare a balance sheet as on the last 
working day of the year in re.spe( ( of all birsiness transacted by its branches in 
the Indian Union. 

The Banking Companies (Amendment) Ordinance of SepleinbiT 19+9, 
which was promulgated in order that liquidation proceedings may be 
carried out effectively, expeditiously and in the interest of depositors, was in- 
corporated in the Banking Companies (Amendment) Act which was passed on 
the lOlh March, 1950. Under this Act penalties of imprisonment upto 
two years or a fine upto Rs. 1,000 or both may be imjiosed, after a summary 
trial, for offences against the banking companies in liquidation. It empowered 
the Reserve Bank of India to examine the record of the Liquidation proceedings 
or to render any advice it may deem fit, in cases where the court has directed 
the official liquidator to obtain such advice from the Bank. 

The Amendment Act facilitates the amalgamation of banking companies. 
It enables the implementation of a scheme of amalgamation which is approved 
by a majority in number representing two-thirds in value of the shareholders 
of each of the companies concerned, present cither in person or by proxy, 
at a meeting specially called for the purpose, and which has received the sanc- 
tion of the Reserve Bank of India. A dissenting shareholder is entitled to such 
compensation from the banking company concerned, as may be determined by 
the Reserve Bank of India when sanctioning the scheme. A. compromise or an 
arrangement between a banking company and its creditors is valid only if 
certified by the Re.scrve Bank of India as not being detrimental to the interests 
of the depositors. 

Considerable assistance has been received from the Registrars of Joint 
Stock Companies, the Registrars of Co-operative Societies and banks in compiling 
this publication, and the Reserve Bank of India 'thank.s them for their co-opera- 
tion.. 


RksI'.rvr Bank of Inuia 

DF.FARrMENT OF 1<.K\8EAR< H & STATISTIC! 

Bombay, June. 30, 19.10 


B. R. SHENOY 

Director of Monetary Research 
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(a) Before the separation of Provincial from Central Finance. C^) Includes cash and short term securities, (r) Fi|^es for Pakistan arc given below the consolidated figures for India and Pakistan. 
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No. 2. LIABILITIES AND * ASSETS OF THE IMPERIAL BANK OF INDIA 


(In lakhs of Rupees) 


End of 

1 

Capital and Reserves 

Deposits 

Gash in 
Hand 
and at 
Ranks 

8 

1 liivattiienti 
(Gpvernmcnt 
and other 
authorised 
lecuiities) 

9 

Luaiii and 
Advance! in- 
cluding Bill! 
Uiscuunted 
and Turchai- 
ed 

10 

No. of 
Offices 
in 

India •• 

11 

I’aid'tjp 

Capital 

2 

Reserves 

.3 

Total 

4 

(hivern- 

iiient* 

(Public) 

.5 

Private 

0 

Total 

7 

1921 



5.02 

4,02 

9,04 

6,80 

Iml 

72,58 

13,03 

12,40 

53,90 

88 

1922 



5, dll 

4,23 

9, SO 

11,10 


71,16 

1.5,07 

9,79 

54,51 

100 

1923 



.5,03 

4,45 

10,US 

8,57 

74,20 

82,77 

1.5,01 

12,18 

70,71 

149 

1921 



.5,03 

4,08 

10,31 

7,.50 

70,71 

84.21 

1.5,00 

10.37 

61,40 

105 

1925 



,5,»;3 

4, S3 

10,40 

5,17 

77,83 

83,30 

17,47 

17,01 

56,45 

1.81 

I92d 



.5,03 

5,00 

10,03 

0,4.5 

73,90 

80,35 

20,90 

19.15 

48,02 

ISO 

1927 



.5,03 

5,13 

10.70 

7,20 

72,07 

79,27 

10,89 

18,59 

61, .53 

I9S 

192H 



.5,03 

5,23 

10, SO 

7,95 

71,30 

79,2.5 

10,58 

21,70 

61,60 

202 

1929 



5.<i3 

5,33 

10,90 

7,00 

71, <U 

79,24 


33,00 

40,59 

203 

193(1 



5,03 

5,311 

11,02 

7,37 

70,00 

83, »- 

13,04 

29,25 

49,-58 

200 

1931 

.. 


.5,03 

5,00 

l(t,03 

8,32 

03,80 

72,18 

11,01 

.30,27 

11,58 

201 

1932 



.5,03 

5,17 

10,80 

7,07 

08,30 

75,43 

20,97 

32,04 


201 

1933 



5.03 

5,23 

10,80 

(vit 

74,13 

S0..57 

18,00 

47,03 

22,99 

202 

1!I34 



i5,03 

i),oO 

10,98 

0,72 

74.28 

SI. 00 j 

IS, 97 

41,50 

29.02 

221 

193.5 



5,(i3 

5,47 

11,10 


79,10 

79,10 j 

19,.59 

40,8.S 

21,58 

228 

193(1 



5,03 

5,50 

11,13 


78.80 

78,80 

8,50 

.52,59 

20,70 

209 

1937 




.5, .50 



Kun 

81,08 

13,43 

47,02 

29,37 

319 

i93S 



.5,03 


11,18 


KSSI 

81,51 

8,99 

43,72 

3S..30 

35S 

1939 



.5,03 

5,00 

11,23 


87,84 

87,84 

11,09 

3.S.02 

48.28 

3Sl 

I94U 



.5,03 

.5,02 

11,25 


9(i,03 

9ti.03 1 

24,83 

48,57 

.32..3I 

.390 

1941 



.5,03 

.5,02 

11,2.5 


I0.8,t)2 

108,92 , 

15,27 

61.39 

3S.SS 

401 

1942 



5,03 

5,7.5 

11,38 


103,10 

103,40 ! 

23,00 

116,11 

3.3,79 

39S 

1913 

.. 


5,03 

5,S.5 

II,4S 


3H,53 

214,.53 i 

.5.3,30 

130,20 

40,00 

401 

1944 



.5,03 

0.00 

11,03 


237,78 

237,78 i 

28,31 

14S.0.3 

70,23 

419 

194.5 



.5,03 

0,07 

11,70 


259,37 

2.51»,37 1 

41,00 

1.')1,1S 

72,97 

420 

1940 



5,03 

0,17 

11,80 


271,07 

271,07 1 

42,15 

154, .5.3 

94,27 

358 (87) 

1947 



5,03 

6,25 

n,K8 


286,59 

280.50 1 

42,89 

104,19 

S9,1.5 

31)2 (80) 

194« 

. . 


5,03 

0,27 

11,90 


280.29 

280,29 1 

43.07 

101,25 

98,00 

307 (84) 


♦(lovcrnrnciil (Irposits \v(*re transferred to the Reserve Rank of India as from 1935, 

•• Inrhides offices in Rurnia up to 1943. Figures in brackets from 194ti indicate o(rire.<5 outside the Indian I'liioii. 


No. 3. LIABILITIES AND ASSETS OF THE EXCHANGE BANKS 


(In lakhs of Rupees') 


Year 

1 

No. of 

Ranks 

2 

Dejjos't 

Lialulilies 

.3 

(Jash in liaiid 
and at Banks 
and Balaiiei's 
with R.R.I. 

4 

Advances and 
Rills Discounted 
.’ind Purchased 

6 

No. f)f 
Offices 

6 

INDIA AND BURMA 






1935 

18 

69,04 

.5,18 

31,30 

95 

1930 

19 

69,75 

4,93 

34,41 

90 

1937 

19 


7,29 

30,t)4 

97 

mss 

19 


5,27 

3.3,84 

93 

1939 

19 


6,87 

.50,15 

99 

1940 

20 


17,20 

27,82 

101 

1941 

17 


■ 1.3,79 

31,43 

99 

UND1\ IDFD INDIA 


. 




1942 

16 

110,8.5 . 

12,01 

17,77 

82 

194.3 

16 

140,19 

17,24 

30,12 

84 

1944 

15 

167,11 

19,19 

30,64 

79 

1945 

15 

179, tK) 

18,32. 

45,82 

77 

INDIAN UNION 






1946 

15 

169,49 


68,99 

58 

1947 

15 

163,07 


91,43 


J1M8 

15 

160,19 

■BSEHli 

114,01 

62 


Mote ; Data upto 1945 are as on the laet Friday of each year ; those from 194fi as on the date of the balance sheet. 
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No. 4 (i). LIABILITIES AND ASSETS OF INDIAN JOINT STOCK BANKS 

(In thousands of Rupees) 


End of 

No. of 
rr^Kirting 
banks 

Capital and Reserves 

Deposits 

Cash in 
Hand and 
at Banks 

liiils 

Purrhasrrl and 
Discounted 

Investments 

in 

Government 
and other 
Securities 

Paid-up 

Capital 

Reserves 

Total 

and Loans 
and 

Advances 

1 

2 

3 

4 

A 

d 

7 

8 

9 


C/a« A I — Banh having Paid-up Capital and Reserves of Rs. j lakhs and over — 
Scluduled Banks {excluding Imperial Bank of India) 


1870 

2 

9,83 

1,82 

11,05 

13,95 

5,07 



1880 

ii 

18,<K1 

3,11 

21,11 

03,37 

10,03 


,, 

1890 

5 

33,50 

17,59 

5l,il9 

2,70,78 

55,79 



1900 

0 

82,12 

45,00 

1,27,72 

8,07,52 

1,19,01 



1910 

10 

2,75,00 

1,00,55 

3,70,21 

25,t.5,S5 

2,80,25 



1920 

25 

8,37,02 

2,55,46 

10,92,18 

71,14,64 

10,30,70 



I9:m 

31 

7,47,31 

4,42,84 

11,90,15 

63,25,51 

7,07,91 



1931 

34 

7,80,30 

4,28,14 

12,08,44 

62,20,44 

7.71,03 



1932 

34 

7,81,81 

4,39,33 

12,21,14 

72,31,00 

9,75,715 



1933 . . . . • . . 

34 

7,78,24 

4,55.28 

12,33,52 

71,67,43 

10,91,01 



1934 

30 

7,99,49 

4,67,74 

12,67,23 

7t>,77,26 

11,14,26 



193.*»* 

38 

8,17,49 

5,02,56 

13,19,85 

81.11,61 

liM2,15 

12,20,50 


1930 

27 

0,37,75 

4,57,02 

10,94,77 

90,07,71 

14,36,10 

45.61,91 

30,1*0,97 

1937 

31 

6,72,80 

4,97,72 

11,70,52 

94,17.58 

15,91,93 

51,07.:i7 

35,07,79 

1938 

32 

0,01,90 

4,28,07 

10,92,97 

91,78,-15 

13,41,57 

47,09,30 

41 1, 23, 99 

1939 

39 

7,24,59 

4,69.01 

11,93,03 

93,74,42 

16,11,89 

52,58,31 

30.50,53 

1940 

4] 

7,77,6:. 

4,89,43 

12,67,08 

100,10,08 

25,02,43 

IV.U.Ol 

42,44,80 

1941 

44 

8,40,70 

5,19,14 

13,59,90 

129,01,39 

24.20,06 

02 , 70,05 

58.51.70 

1942 

M 

10,68,04 

5,57,33 

16.25.37 

189,33,83 

43.76,69 

00.07,01 

101,70,70 

1943 

57 

16,60,52 

7,11,63 

23,72,16 

321,50.08 

74,21,85 

108,93,10 

107,112,11 

1944 

09 

22,03,76 

10,02,02 

32,05,78 

136,56.86 

90,40,15 

157,88,35 , 

232.08,01 

19ir» 

75 

20,70,19 

12,00,91 

38,77,10 1 

542,80,07 

106,22,80 1 

221,55,10 j 

27!»,02,;;3 

Class A:> —Banks having Paid-up Capital and Reserves of Rs 

.5 lakhs and over— 

Non-Scheduled Banks 

1930 

9 

61,49 ' 

53,23 

1,14,72 

6,40,12 

73,27 

3,02,31 

1,27,11 

1937 

9 

58,25 

50,03 

1,14,28 

6,18,68 

80,73 

4.12,17 

1,92,93 

1938 

9 

73,08 

59,78 

1,32,81 

6,11,50 

52,37 

4,41,91 

2,07,10 

1939 

12 

1,00,99 

01,62 

1,02,01 

6,99,07 

60,23 

5.28,01 

2,44.45 

1940 

17 

1,31,30 

07,24 

1,98,54 

7,88,37 

1,23,70 

5,49,24 

2,74,97 

1941 

19 

1,72,13 

86,97 

2,59,10 

8,59,69 

1,18,61 

0.19,41 

3,05,20 

1912 

25 

1,92,48 

83,71 

2,70,19 

13,41,05 

3 , 53 , tl7 

7,17,13 

4,74,28 

1943 

35 

2,10,57 

;o, 2 o 

2,80,77 

19,33,02 

6,35,92 

9,91,57 

5,27,99 

1944 

49 

,3,02,56 

1,05,67 

4,08,23 

39,90,17 

1.5,77,15 

17,09,85 

10,07,3(1 

1945 

67 

5,1.3,39 

1,51,80 

6,65,19 

62,07,90 

20,24,85 

28,92,17 

20,47,97 


Class B — Banks having Paid-up Capital and Reserves between Rs. / lakh and Rs. j lakhs 


1920 



33 

61,42 

19,95 

81,37 

2,;i3,40 

11,91 

.. 


1930 



67 

90,57 

50,28 

1,41 >,85 

4,39,18 

52,19 


I • 

1931 



54 

85,70 

42,02 

1.27,72 

3,92,16 

47,27 


■ • 

1932 



62 

85,38 

43,97 

1,29,35 

3,92,5 1 

67,00 



1933 



55 

87,52 

91,16 

43,19 

1,30,71 

4,74,84 

81,80 



1934 



69 

54,37 

1,18,83 

5,11,12 

71,51 



1935 



62 

86,31 

52,13 

1,38,74 

5,27,67 

82,15 

4,59.25 


1936 



71 

91,06 

;)2,72 

1,46,78 

,5,16,41 


4 , 74,2 s 

*58,08 

1937 



IDS 

1,11,15 

72,55 

2,16,70 

8,28,89 

1,32,78 

7.45,82 

1,03,39 

1938 



120 

1,02,48 

78,70 

2,41,18 

8,72,42 

1.2\90 

7,73,61 

1,33,53 

1939 



119 

1,57,60 

74,81 

2,32,47 

9,27,26 

1,37,.39 

8.85,26 

2,14,10 

1940 



122 

1,67,12 

76,11 

2,43.86 

11,03,06 

2,24,17 

8,14,0.) 

;\08,31 

1941 



125 

1,83,35 

72,85 

2,56,20 

11,15,17 

2,07,19 

8,38,23 

2,74,57 

1942 



136 

1,99,86 

71,49 

2, 71, .35 

15,00,22 

4..59,3l 

10,08,51 

3,57.69 

1943 



152 

2,44,58 

2,77,33 

72,02 

;i, 16,60 

20,89,77 

6,09,01 

12,53,28 

4,75,55 

1944 



162 

67,85 

3,15,18 

26,31,53 

7,86,91 

10,69,00 

10,12,60 

5,88,48 

1945 

.. 


188 

3,18,15 

82,11 

4,00,86 

35,87,74 

20,37,10 

9,30.57 


Class C— Banks having Paid-up Capital and Reserves between Rs. ^0,000 and Rs. i lakh 


1939 



112 

00.96 

16,19 

77,15 

2,98,17 

5l,!»8 

2,01.71 

42,09 

1940 . . 



121 

05,42 

18.51 

83,90 

2,85.82 

■ .58,72 

2,58.09 

13,62 

1941 



121 

70,80 

H,89 

89,69 

3,93,32 

97, 5S 

3,08,83 

65.(4 

1942 



137 

76,88 

20,57 

97,45 

4,91,58 

1,55,71 

3.39,73 

79,64 

1943 . . 



• 141 

78,04 

20,22 

98,26 

6,2.5,96 

1,97,22 

1,11,0!) 

1,05,07 

1944 



113 

02,00 

17,56 

79,50 

5,82,70 

1, 59.52 

.3.75.51 

1,17,71 

1945 



137 

77,26 

19,00 

96,26 

8,12,80 

2,10.57 

5,22,30 

1,66,62 


Class D— Banks having Paid-up Capital and Reserves less than Rt. 50,000 


1939 



400 

61,52 

11.27 

75,79 

2.03,23 

38.03 

2,86.00 

22 62 

1910 



332 

47,.59 

12,62 

00,21 

2,71,90 

40,09 

2.32,15 

2 i.(;o 

1941 



147 

21,53 

4.62 

26.15 

8.3,82 

1.3.19 

84,40 

6,60 

1912 



133 

18,21 

4,29 

22, .50 

71.86 

1.3.20 

(i9,19 

6.21 

1913 



101 

22,49 

6,14 

28,03 

1,59,.38 

44.n9 

1,21,13 

11,15 

19U 



235 

35,89 

10,25 

40,14 

3,48,02 

1,04,05 

2,47,30 

34,94 

1915 



254 

39.20 

9,04 

48,94 

4,05 73 

1,17,35 

2,sim1 

.53.11 


* Figures uptu 1935 inrludc all banks with capital and reserves orK.s. A lakhs and over. Figures ..ince I93(i are for Indian 
scheduled banks only. 
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XoT£ : I.U. = Indian Union. 
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No. 5 (i). CONSOLIDATED POSITION OF ALL SCHEDULED 

BANKS (1948) 

{Jrom Weekly Reliirm under Section 42 (2) of the Reserve Bank of India Act, Jtj^4) 


Ilorrowinfp Iruin 


(In lakhs of Knprfs) 


balances 


[.iabililirs Li-ibili- Arlvniices Discou- 

Li.ibilitu's I LKiljiliiKs I «. j. Kcsrrve , 

' ' ^ Demand 'riirie 5_(fl-}-7) Bank ” 



Note ; Figures for Pakistan are shown in brackets below those for the Indian Union. 






















No. 5 (i). CONSOLIDATED POSITION OF ALL SCHEDULED 


BANKS (19-J8) {contd.) 

(In Iakli5 of Rupees) 


1 


No. of 
Re- 
port- 
ing 
Ranks 

2 

Demand 

Liabilities 

3 

Time 

liabilities 

4 

Total 
Ijiahilities 
(3 1-4) 

.I 

llorrowii 

Rai 

Demand 

8 

ijfs from 
iks 

'rime 

7 

Net 

Liabili- 

lies 

8 

Cash 

0 

balances 

wiili 

Reserve 

Rank 

10 

.Advances 

11 

Bills 

Dis- 

counted 

12 

1948 : I Viday 
September 

3 

08 

GOO, 18 

300,41 

000,57 

21,01 

S.l 

978,01 

40,30 

01,00 

303,80 

14,83 


10 

OS 

802,88 

308,33 

1,001,21 

19,58 

20 

081,48 

38,87 

03,SO 

300,28 

14,0S 


17 

08 

880,03 

307,48 

, 006,3 1 

22,38 

30 

073,87 

37,14 

0.1,13 

301,22 

13,81 

it 

24 

08 

687,97 

.705,95 

903,02 

25,14 

23 

987,83 

37,95 

03,02 

380,50 

13,27 

October 

1 

08 

677,35 

303,30 

080,85 

19,48 

20 

081,10 

37,53 

01,27 

300,30 

12,76 

n 

8 

08 

871,22 

303,18 

974,30 

21,43 

38 

952,38 

35,88 

74,08 

308,03 

13,43 

II 

IS 

08 

877,80 

302,30 

980,48 

22,97 

58 

958,94 

40,01 

87,18 

390,13 

13,85 

II 

22 

O.'i 

878,30 

200,01 

078,29 

23,11 

11 

055,07 

37.50 

72,10 

3!>5,08 

13,88 

M 

20 

03 

870,04 

208,18 

989,42 

28,27 

(i 

943,00 

34,79 

85,31 

401,83 

14,21 

November 

5 

05 

870,37 

200,20 

989,58 

27,32 

21 

941,83 

38,31 

88,94 

404,70 

13,04 


12 

0.1 

887,44 

200,72 

087,13 

24,04 

24 

012,88 

38,05 

72 22 

404,81 

18,52 

II 

10 

03 

872,00 

200,01 

207,51 

071,91 

23,88 

0 

047,04 

38,83 

80I24 

404,53 

15,95 

II 

20 

03 

874,28 

971,78 

23,84 

0 

017,88 

38,17 

84,51 

309,48 

18,58 

Decern l)cr 

3 

05 

870,03 

298.00 

980,95 

23,50 

22 

948,23 

38,21 

82,12 

398,10 

16,87 


10 

03 

883,08 

207,78 

981,72 

2.3,76 

30 

037,88 

3.), 42 

78,47 

402,80 

17,38 


17 

03 

882,11 

208,53 

958,84 

27,94 

30 

930,40 

35,18 

87,00 

415.31 

18,61 


21 

05 

880,74 

301,18 

081,02 

27,80 i 

5,17 

928,95 

31.57 

<i4,88 

423,54 

18,36 

•• ■ 

31 

05 

888,24 

208,01 

983,13 

29,08 

22 

033,87 

40,01 

87,28 

422,71 

19,37 


No. 5 (ii). DEMAND AND TIME LIABILITIES AND CASH BALANCES OF 

NON-SCHEDULED BANKS 

[From Returns under of the Indian Companies Acty if) if) 


(In lakb uF Kupres) 


Year 

No, nf 

Ranks 

Submitting 

Returns 

Demand 

Li.'iliiUiics 

4’ime 

Liabilities 

I’nlal 
Demand 
and Time 
Li:tl>ililii:s 

Cash 

Halancrs 

Percentage 
of Ga.sh 
to Demand 
and Time 
Lialulitirs 

1 

•1 

3 


5 

8 

7 

Last KritLay 

1038 

620 

3, S3 

n,r .9 

13,42 

i.TO 

6-8 

1939 

880 

4,87 

11,09 

15,98 

1,10 

6-9 

1940 

804 

5,28 

IMS 

18,74 

1,.30 

7-8 

1041 

801 

7,08 

12,48 

19.34 

1,64 

H-4 

1942 

334 

11,05 

1.3, .59 

24.84 

2,63 

10-7 

1943 

.530 

17,52 

17.27 

34,79 

4,8S 

140 

1944 

613 

24,84 

28,29 

53,13 

8,04 

11-4 

1945 

832 

33,92 

39,72 

73,84 

9,24 

12-0 

1046 

839 

32,79 

45,63 

78.14 

6,59 

1 

8-4 

1047* 

459 

10,27 

28,01 

•I7.2S 

3.31 

70 


rigurc'j relate to the Indian Union only. 
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^Frorn September 1948 to February 1049 under Section 8(1) of the Banking Companies (Control) Ordinance, 194$. 
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No. 6. (i). LIABILITIES AND ASSETS OF 
INDIAN CO-OPERATIVE BANKS (l 930-31 to 1911-45) 


(In thousands of Rupees) 


End of 
Provincial 

No. of 

Capital atid Reserves 

Deposits and 

Loans 

Cash 

fiO-oprrative 

year 

Banks 

Paid-up 

Capital 




Loans held 

Outstanding 

Balances 

1 

2 

3 




8 

7 

S 


Class A— Banks loitli Capital and Reserves of Rs, j laUis and over 



27 

i;is,s« 

07,04 

2,55,02 

12,57,38 

10,69,60 

.54,40 

1031-3: 

34 

1,72,32 

1,34,70 

1,72,33 

3,07,02 

15,01,60 

11,47,99 

7S,.55 

1932-;h'; 

36 

l,S<i,4!» 

3,58,82 

18,00,77 

11,41,67 

1,60,52 

1933-34 

35 

1,02,19 

1,60,86 

2,03,85 

3,53,05 

17,11,00 

11,6.5,57 

1,06,96 

1034-35 

11 

2,IH,61 

4,22,46 

17,03,04 

13,11,10 

1,43,02 

1035-36 

44 

2,39,10 

2,42,44 

4,81,63 

10.80,56 

1-1,47,16 

1,99,17 

1036-37 

45 

2,49,81 

2,6t),IO 

5,09,01 

20.56,71 

15,25,26 

1,77,27 

1037-3H 

40 

2,23,87 

2,56,41 

2,04,68 

4,80,28 

10,70,05 

14,99,9.5 

94,86 

1938.39 

43 

2,4(1, <12 

5,35,30 

22,!)2,4S 

18,3.3,66 

1,27,78 

J9:i940 

41 

2,43,21 

3,05,01 

5,48,22 

5,60,56 

22,!)4,33 

18,91,00 

1,01 ,35 

1040.41 

42 

2,36,43 

3,14,13 

22,66,03 

17,91,92 

2,33 55 

1041-41* 

42 

2,49,01 

3,14,28 

5,55,10 

27,04,10 

I8,33,!ll 

.3, Hi 77 

104243 

42 

2,43,40 

3,24,06 

5,68,45 

20,74,67 

1 7, 1 7,48 

.3.51 34 

104344 

1H 

2,58,35 

3,69,23 

6,27,58 

.32,79,41 

ls,29,Ss 

2, so, 61 

10444:. 

.)0 

2,86,41 

4,08,86 

6,95,27 

31,90,13 

19, .S3, on 

3.14,60 


Banks with Capital and Reserves between Rs. / lakh and Rs. j lakhs 


1930-31 

172 

2,09,01 

1,26,20 

.3,35,30 

17.6ii,l5 

13,85,18 

66, .56 

103l-,32 

107 

:,3I,57 

1,46,05 

3,77,62 

17,75,04 

13,99,32 

07,73 

1932.3:} 

215 


1,82,88 

4,28,04 

20,64,73 

14,01,61 

1,51,83 

1933-31 

226 

2,M,12 

1,99,62 

4,51,74 

la, 119, 84 

13,74,40 

1,16,67 

1034-35 

220 

2,4 M2 

2,20,38 

■t,«4,80 

15,40,51 ' 

13,46,5,3 

1,22,3.5 

1035-36 

244 

2,4S,39 

2,4.3,00 

4,91,30 

14,04,12 

13,36,86 

1,52,01 

I936.;i: 

255 

2,57,06 

2, .57, 94 

5,15,00 

14,76,41 

13,28,15 

1,36,65 

1937-38 

256 

2.11,10 

2.7.5,80 

.5,20,20 

15,4.3,86 

1.3,99,65 

1,18,28 

1938-39 

261 

2,50,08 

2,84,78 

5,33,86 

1.5,85,86 

14,15,40 

1,0.5,69 

1930-40 

274 

2,61,13 

3,06,60 

5,68,03 

16,14,43 

14,63,01 

1,20,52 

104041 

279 

2,12,15 

.3,21,80 

5,64,26 

1.5,61,81 

14,00, .54 

1,48,76 

194142 

292 

2,r;,ss 

3, 47, .55 

5,95,43 

17,00,38 

13,70,3.3 

1,77,02 

191243 

29;. 

2,54,19 

3, .58, 77 

6,12.96 

18,19,88 

1.3, .53.88 

2,81,83 

1043-41 

291 

:,:.i,oo 

3,60,22 

6,14,22 

20,02,44 

12, .52, 76 

2,52,01 

194445 

312 

2,78,02 

3,82,56 

6,60,58 

23,38,60 

13,8.5,05 

3,43,72 


No. 6 (ii). LIABILITIES AND ASSETS OF 
INDIAN CO-OPERATIVE BANKS (I94.5-4G to J 947-18) 

(In thmisands of Rupci's) 


Year 

1 

No. of 
Hanks 

2 

Paid-u|i 

Capital 

3 

Re.icr\cs and 
other Funds 

4 

Deposit. s iind 
and Loans 
Held 

5 

Tolal 

Liahilities or : 
Assets , 

6 

Loans 

Outstanrling 

7 

Cash in 

I land and at 
Bank.s 

8 

Invcsliiirnt 
in (iovern- 
nienl and 
OiImi Se- 
curities 

9 

Premises 
and other 
iniinov- 
alilc pro- 
perty 

10 

No. of 

om- 

ces 

11 



Class A— Banks with Capital and Reserves of Rs. j lakhs and over 



1045 46 .. 

46 

2.54,07 

3,66,50 

38,49,31 

48,29,44* 

19,8l,:i8 

3.50, 7«i 

IS, 17,72* 

37,86* 

195(1) 

1946-47 .. 

51 

3,04,73 

3,83,34 

46,61,00 

.56,81,80* 

26,76,27 

3,30,88 

19,18,43* 

40,87* 

223 

1947-48 .. 

55 

3,29,83 

4,14,40 

48,87,42 

58,07,05* 

27,80,21 

1,90,03 

20,23,44* 

.32,81* 

243 


Class B- Banb with Capital and Reserves between Rs. i lakh and Rs. j lakhs 


1945-46 .. 

239 

2,34,48 

2,70,64 

2,74,69 

19.30,61 

2ii.06,33» 

11,00,67 

3,07,63 

7,98,5U» 

37,44* 

311 

1946-47 .. 

253 

2,48,10 

20,89,96 

26,48,69* 

1.3,53,14 

2,62,13 

7,7.5,77* 

7,43,62* 

44,39* 

320 

1947-48 .. 

264 

2,71,34 

2,80,14 

22,04,64 

28,95.80* 

16,47,26 

2,98,88 

43,62* 

340 


• Figures arc provisional. 
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Refers to Banlcs registered in the Indian Union as in table 4 (ii). § Offices outside the Indian Union arc shown in brackets. 
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No. 8. DISCOUNT RATES OF CENTRAL BANKS IN SELECTED COUNTRIES 


Countries 

1930 

1040 

1041 

1042 

1943 

1044 

1945 

1040 

1047 

1048 

Datr of last 
Change 

Argentina 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.50 

3.40 

3.40 

1-10.1040 

Amtralia* 

4.25 

4.25 

4.25 

4.25 

4.26 

4.25 

4.25 

4.25 

4.25 

4.25 

1-11.1034 

Belgium 

2.50 

2-00 


2.00 

2.00 

2.00 

1.50 

3.00 

3.50 

3.50 

■ 

27-8-1047 

Brazil 

3.00 

3.00 

3.00 



3.00 

3.00 

3.00 

3.00 

3.00 

31.5-1935 

Canada 

2.60 

2.60 

2.50 

2.50 

2.50 

1.50 

1.60 

1.60 

1.50 

1.50 

8-2-1044 ‘ 

France 

2.00 

2.00 

1.75 

1.76 

1.75 

1.76 

1.03 

1.53 

1.7.'-. 

& 2 . 2 r, 

3.00 

30-0-1048 

India 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 


3.(M> 

3.00 

28-11-1035 

Ireland @ 

3.00 

3.00 

2.(K) 


2.50 

2.60 

2.50 

2.60 

2.50 

2.50 

23-11-1043 

Italy 

3.76 

3.76 

3.76 

3.00 

3.76 

3.25 

3.26 

3.25 

3.75 

3.75 

(1-0-1047 

Japan 

3.20 

3.20 

3.20 

3.20 

3.20 

3.20 

3.20 

4.G5 

4.05 

5.11 

5-7-1048 

Mexico 

3.00 

3.00 

4.00 

4.60 

4.50 

4.50 

4.50 

4.60 

4.50 

4.50 

4-0-1042 

New Zealand 

3.00 

2.00 

1.50 

1.60 

1.50 

1.50 

1.50 

1.50 

1.50 

1.50 

20-7-1041 

Switzerland 

1.50 

1-50 

1.50 

1.60 

1.50 

1.50 

1.50 

1.60 

1.50 

1.50 

20-11.1030 

Union of South Africa 

3.50 

3.50 

B9 

3.00 

1.00 

3.00 

3.00 

3.00 

3.00 

3.00 

2-0-1041 

United Kingdom 

2.00 i 

2.00 

2.00 

2.00 

2.00 

2.00 

2.00 

2.00 

2.00 

2.00 

20-10-1030 

U.S.A.** 

1.00 

l.(MI 

1.00 

l.OOt 

l.OOf j 

l.OOf 

l.OOf ^ 

l.OOf 

1.00 

1.25 

12-1-1 048 


• Overdraft rale of the Coniinonwealth Bank. (a, Until 23rd Novfinber, 11»43 (lommcrcial Bank rale. 

♦♦ Rale applicable to the IVdcral Re-senc Bank of New York— ad values secured l.>y Covnnmrnt obliRaiions and diMnujii.s uf 
and advances secured by eligible paper. 

t Since 2riih April, llWfi, the concessional rate of 0.50 for advam:e.s smirrd by (iovcrnirienl obligalirms maturing (»r callable in 
one year or less, introduced on 30th October, 1042, was elimiriatt'd. 


No. 9 (i). DISTRIBUTION OF OFFICES OF THE SEVERAL CLASSES OF BANKS 

BY POPULATION IN J948 


Places with population of 

No. of 
places 

Imperial 

Bank 

Other 

Indian 

Scheduled 

Bank.s 

Exchange 

Banks 

Total 

.Srlieduleil 

Banks 

Non- 

Sehedulcd 

Banks 

(jO- 

0[)eraiivc 

Banks 

roi’AE 

Average 
pupidatinn 
per odice 

10,00,000 and over 


13 

2.'>l 

31 

295 

112 

48 

455 

7,797 

S, 00, 000 to 10,00,000 

B 

0 

188 

10 

213 

35 

21 

269 

9,961 

2,00,000 to 6, CO, 000 

14 

22 

258 

7 

285 

70 

48 

403 

10,061 

1,00,000 to 2,00,000 

30 

27 

269 

1 

207 

146 

32 

475 


75,000 to 1,00,000 

17 

16 

■1 

2 

117 

08 

15 

200 


60,000 to 75,000 

67 

40 

284 


333 

153 

47 

533 


25,000 to 60,000 

160 

66 

336 

1 

403 

225 

70 

704 

7,630 

10,000 to 25,000 

602 


493 

3 

502 

454 

145 

1,101 

8,748 

5,000 to 10,000 

360 

30 

104 

- 

233 

238 

07 

566 

4,804 

Below 5,000 

171 

17 

66 

- 

83 

121 

33 

237 

2,814 

Total 

i;i27 

854 

2,486 

81 

2,851 

1,822 

562 

5,035 

7,219 

Unclassified 

207 

13 

48 

1 

62 

150 

21 

242 


Total .. 

i|5M 


2,484 

82 

2,918 

1,781 

588 

5,277 







































30 


No. 9 (ii). DISTRIBUTION OF BANKING OFFICES 


Popu- 


State 


l(),00,tJ()0 
and over 

5,(KI,IH)U 10 

10, (10, 000 

2,00,000 to 
5,00,(HH) 

1,00,000 to • 
2,00,000 

76,000 to 
1,00,000 


No. of 
Places 

.\o. of 
Offices 

No. ot 
Places 

No. of 
Oflices 

No. of 
Places 

No. of 
OHiccs 

No. of 
Places 

No. of 
Offices 

No. of 
Places 

No. of 
Olfices 

Assam 


..... 



.... 

- 

-- 

- 

- 

- 

- 

Bihar 



- 




- 

3 


1 

8 

Bombay 


1 

lUO 

1 

40 

2 

46 

2 

25 

2 

32 

East Punjab 


- 



- 

I 

43 

2 

41 

1 

7 

Madhya Prad>r>h 


- 

.... 



1 

31 

1 

15 

- 


Madras 


- 

- 

1 

100 

i 

28 

4 

1.74 

5 

82 

Orissa 


- 

- 






- 


■- 

West B(!ngal 


1 

aoT) 

- 


1 

17 

1 

1 

1 

4 

Uttar Pradesh 


- 

- 


-- 

.) 

146 

7 

tiO 

3 

22 

Madhya Bharat 


- 




1 

17 

1 

.-) 

... 

- 

PEPSU 


- 

- 




.... 

.... 

- 

-- 


Rajasthan 


... 


- 




3 

11 

■■ 

-- 

Saurasiitra 


- 


- 



“ 

1 

7 



Travancorc- Cot hin 


- 

... 


... 


.... 

1 

27 

1 

3S 

Hyderabad 


- 


1 

15 

- 

- 

1 

13 

1 

3 

Kashmir 



- 

... 

-- 

1 

13 





Mysore 



- 


- 

1 

62 

2 

22 


■- 

Centrally Admin i.stercd Areas . . 

•• 

— 


1 


-- 

— 

1 

n 

2 

4 

Total 

•• 

2 

455 

4 

269 

14 

403 

30 

475 

17 

200 


„ INO. 10. STATE-WISE DISTRIBUTION 

MIM 




Indian Kegisicred 
Scheduled Banks 








Noii-Sehedultxl 

Slate 


Al 



A 

2 



B 




No. of 
Banks 

Paid-up 

Capital 

Rs.OOO 

Reserves 

Rs.000 

No. of 
Offices 

No. of 
Riinks 

Paid-up 
Capital 
Rs. 000 

Reserves 
Rs. 000 

No. of 
Offic.e.s 

No. uf 
Banks 

Paid-up 
Capital 
Rs. 000 

Reserves 

Rs.000 

No. of 
Offices 

Assam 

1 

8.37 

1,38 

40 

2 

10,28 

2,82 

10 

6 

8,33 

3,02 

10 

Bihar 

2 

55,03 

26,42 

162 

1 

58 

4,76 

22 

2 

2,00 

40 

5 

Bombay 

13 

8,49, K« 

8,94,69 

2,24,60 

384 

10 

65,70 

22,27 

111 

24 

49, (U 

10,70 

91 

East Punjab 

6 

04,23 

230 

5 

14,52 

24,34 

16 

5 

8,52 

6,00 

3,61 

15 

Madhya Pradesh 

2 

34,88 

2,65 

152 

1 

6,60 

1,00,54 

. — 

4 

2 

26 

2 

Madras 

13 

2,40.22 

1,30,90 

520 

14 

13,83 

113 

73 

1,05,70 

41, (t7 

287 

Orissa 

~ 

— 


15 


— 


2 

1 

16 

1,04 

1 

West Bfingal 

16 

11,05,74 

0,23,40 

213 

11 

77,27 

0,93 

71 

18 

31,80 

3,59 

56 

Uttar Pradesh 


1,51,02 

34,16 

471 

2 

15,00 

3,07 

16 

10 

16,46 

8,90 

34 

Madhya Bharat 


— 

— 

56 

2 

27,76 

18,50 

10 

— 

— 

— 

— 

PEI SU 

B 

— 

— 

10 

2 

13,47 

55,97 

31 

— 

— 

— 

— 

Rajasthan 

B 

1,55,15 

10,36 

BE9 

1 

20,00 

23,05 

7 

4 

6,24 

4,36 

10 

Suurashtra 




Bl 

J 

5,00 

4,00 

1 

3 

4,54 

1,34 

4 

Travanri ire— Cochin. . 

5 

1,62,20 

18,52 

bFiB 

8 

48,69 

10,43 


36 

61,59 

13,14 

170 

Hyderabad 

2 

02,13 

10,50 


4 

28,02 

72 

15 

J 

83 

60 

8 

Kashmir 

— 

_... 

— 

17 

1 

7,86 

6,10 

7 

1 

1,67 

5 

6 

Myson* 

Centrally Administered 

2 

61,85 

84,12 

83 

H 

30,23 

1,02 

12 

4 

4,61 

1,69 

11 

Area* 

7 

5,80,06 

2,45,63 

108 

■ 

41,48 

18,60 

37 

1 

2,13 

- 

1 

Total 

78 

36,81,73 1 

25,71,20 

2,830 

72 

5,10,00 

2,18.50 

676 

101 

1 

8.08,58 

94,88 

728 
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11 (i). CLASSIFICATION OF B*\NKS BY SIZE OF DEPOSITS — 1946 
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* Offices outside the Inchan Union are shown in brackets. 







33 



♦ OfBces outside the Indian Union arc sho’.vn in bracket 
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OiHces outside the Indian Union are shown in brackets 



TABLE 12 (i). EARNINGS AND EXPENSES OF THE SCHEDULED BANKS 

(In lakhs ol' Rupees) 


Number of Banki 


EARNINGS 

I. Interest, dividend, commission and exchange earned on : 
(a) Uillg purchased and discounted, loans and advances 
(A' Investments 

(i) Governments (Central, Provincial and States) 


(ii) Others 

(o Deposits with banks 

11. Keco\'eries on assets previously written down and gains from other revaluation 
or sale ofa-s-sets 

III. Otlier sources (commission on bills for collection, T.T.*s and D.D.*s sold, etc.) . 

Total . 

EXPENSES 

IV. Intenrst, conmiis.sion and lirokeragc paid on : 

(a) Deposits 

(h) Borrowings 

(r] Other accounts 

V. (a) Esta1.)lishment cxpetises 

(A) OiIkt working expenses 

VI. 'I‘ax«s and dues of the niUnr»* of o|)crating expenses (c.g., municipal charges on 
land and building.s, bocal Board fates paid, etc., but excluding taxes on profits) 

VII. Depreciation written olf and loss incurred in sales of assets 

VIII. Pialarier of net profit or loss (~) (i.o.. Earnings minus Items IV-Vll) . . . 


DISPOSAL OE NE l' PKOFi r AND ACCUMULATED SURPLUS 
IX. Sources of sums iriade available : 

(i) Net Profit or loss (-) 

(ii) Surplus or Deficit (- ) lirought forward from preceding year 

(iii) Taken from reserves .. 


X. .Allocation of sums made available : 

(a) Provision for taxes on profits 

(A) C'iarried to reseri cs 

(r) Dividend, bonuses, etc., to shareholders 
({/) Employees' sli.ire (bonus) in the prolii . . 

(f) Allocated to other special piir^xwes 

(/) Balance carried forward to next year's account 
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TABLE 12 (ii). EARNINGS AND EXPENSES OF THE NON-SCHEDULED BANKS 


(In lakhs of Rupees) 



1910 

1947 

1948 

NiimluT of Banks 

43 

63 

56 

EARNINGS 




1. Intercsr, dividend, rommission and exchange earned on : 




(e) Bills purchased and disroimlrd, loans and advances 

!i:m 

l.lS'ti 

1,39 3 

(b) InvcsUiicnts 




(i) GovciMrnrnis (C(‘n(ral, Provincial and States) 

304 

32-3 

20'S 

fii) Olhers 

7-5 

8-S 

121 

U) Deposits willi banks 

2-0 

2-7 

2-3 

II. Rrrovcri(‘s on assets previously written down and gains from other revaluation 
or sale of assets 

10- 9 


1-7 

111. Other souiTcs ((•oiinniv:ioii on bills for eollcrtion, T.T.'s and D.D.*s sold^ etc.) . . 

17-2 

I3>9 

12-0 

Total . . 

1,701 


1,97-2 

KXPKNSKS 




IV. Interest, ( itiiii Mission and biokeragc paid on : 




{a) Deposits 

fiU*4 

ti.'>'2 

(4i-S 

[h) Borrowiiu»s 

4*« 

8-8 

H-j 

(r) Other acrounls 

;i-i 

3 >6 

4-4 

\‘. {a) Kstablishment expenses 

33- S 

38 0 

44-1 

(/;) Other working expenses 

I9'0 

22 3 

22-7 

VI, Tax<s and dues ol'thc nature of operating expenses (c.g., municipal charges on 
laud and buildings, Local Board rates paid, etc., but excluding taxes on profits) 

3-8 

3-4 

3-4 

VII. Depreciation wriiteii oiT and los^ incurred in sales of assets 

1-8 

2-8 

4-8 

VIII, Balance of net profit or loss (—) (i.e., Earnings minus Items IV-VII) . . 

49-0 

38-6 

42-5 

Total .. 

1,701 

1,82-6 

1/J7-2 

DISPOSAL OP M:1 promt and ACGUMULA'l’ED SURPLUS 




IX. Sources of sums made available : 




(i) Net Profit orlass (-) 

49' 0 

3S-0 

42 6 

(ii) Surjilus or Deficit (-) brought forward from preceding year 

4-0 

5-0 

6-7 

(iii) Taken from nserves 

0.2 


0-1 

I'otal . . 

54-7 

44-2 

49-3 

X. Allocation of .sums made available : 




(fl) Provision for taxes on profits 

12*0 

12-9 

14*3 

[b) Carried to rescn'cs 

19-3 

8*7 . 

13-3 

(c) Dividend, bonuses, etc., to shareholders 

12-6 

IM 

8-9 

[d) Emidoyees* share (bonus) in the jjrofit 

1*0 

D7 

2-1 

(«) Allocnied to other special purposes . . 

2*0 

4-7 

8*2 

(/) Balance carried forward to next year's account 

0'O 

5*1 

2 6 

Total .. 

64'7 

44-2 

49-3 
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